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Farm Loan Programs, 

USDA Offers New Loans for 
Portable Farm Storage and 
Handling Equipment 

Portable Equipment Can Help Producers, including 
Small-Scale and Local Farmers, Get Products to 
Market Quickly 

USDA’s Farm Service Agency (FSA) will provide a 
new financing option to help farmers purchase 
portable storage and handling equipment. The 
loans, which now include a smaller microloan 
option with lower down payments, are designed to 
help producers, including new, small and mid-sized 
producers, grow their businesses and markets. 

The program also offers a new “microloan” option, 
which allows applicants seeking less than $50,000 
to qualify for a reduced down payment of five 
percent and no requirement to provide three years 
of production history. Farms and ranches of all 
sizes are eligible. The microloan option is expected 
to be of particular benefit to smaller farms and 
ranches, and specialty crop producers who may not 
have access to commercial storage or on-farm 
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storage after harvest. These producers can invest 
in equipment like conveyers, scales or refrigeration 
units and trucks that can store commodities before 
delivering them to markets. Producers do not need 
to demonstrate the lack of commercial credit 
availability to apply. 

Earlier this year, FSA significantly expanded the list 
of commodities eligible for Farm Storage Facility 
Loan. Eligible commodities now include 
aquaculture; floriculture; fruits (including nuts) and 
vegetables; corn, grain sorghum, rice, oilseeds, 
oats, wheat, triticale, spelt, buckwheat, lentils, 
chickpeas, dry peas sugar, peanuts, barley, rye, 
hay, honey, hops, maple sap, unprocessed meat 
and poultry, eggs, milk, cheese, butter, yogurt and 
renewable biomass. FSFL microloans can also be 
used to finance wash and pack equipment used 
post-harvest, before a commodity is placed in cold 
storage. 

To learn more about Farm Storage Facility Loans, 
visit www.fsa.usda.gov/pricesupport or contact a 
local FSA county office. To find your local FSA 
county office, visit http://offices.usda.gov. 

 

 

Enrollment Period for 2016 USDA Safety Net Coverage Ends 
Aug. 1 

Producers who chose coverage from the safety net programs established by the 2014 Farm Bill, 
known as the Agriculture Risk Coverage (ARC) or the Price Loss Coverage (PLC) programs, can 
visit FSA county offices through Aug. 1, 2016, to sign contracts to enroll in coverage for 2016.  

Although the choice between ARC and PLC is completed and remains in effect through 2018, 
producers must still enroll their farm by signing a contract each year to receive coverage. 

Producers are encouraged to contact their local FSA office to schedule an appointment to enroll. If a 
farm is not enrolled during the 2016 enrollment period, producers on that farm will not be eligible for 
financial assistance from the ARC or PLC programs should crop prices or farm revenues fall below 
the historical price or revenue benchmarks established by the program. 
 
The two programs were authorized by the 2014 Farm Bill and offer a safety net to agricultural 
producers when there is a substantial drop in prices or revenues for covered commodities. Covered 
commodities include barley, canola, large and small chickpeas, corn, crambe, flaxseed, grain 
sorghum, lentils, mustard seed, oats, peanuts, dry peas, rapeseed, long grain rice, medium grain 
rice (which includes short grain and sweet rice), safflower seed, sesame, soybeans, sunflower seed 
and wheat. Upland cotton is no longer a covered commodity. For more details regarding these 
programs, go to www.fsa.usda.gov/arc-plc. 
 
For more information, producers are encouraged to visit their local FSA office. To find a local FSA 
office, visit http://offices.usda.gov. 
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Debt Set-Aside Program 

FSA borrowers with farms located in designated primary or contiguous disaster areas who are 
unable to make their scheduled FSA loan payments should consider the Disaster Set-Aside (DSA) 
program.  

DSA is available to producers who suffered losses as a result of a natural disaster and is intended 
to relieve immediate and temporary financial stress. FSA is authorized to consider setting aside the 
portion of a payment/s needed for the operation to continue on a viable scale. Borrowers must have 
at least two years left on the term of their loan in order to qualify.   

Borrowers have eight months from the date of the disaster designation to submit a complete 
application. The application must include a written request for DSA signed by all parties liable for 
the debt along with production records and financial history for the operating year in which the 
disaster occurred. FSA may request additional information from the borrower in order to determine 
eligibility.   

All farm loans must be current or less than 90 days past due at the time the DSA application is 
complete. Borrowers may not set aside more than one installment on each loan.   

The amount set-aside, including interest accrued on the principal portion of the set-aside, is due on 
or before the final due date of the loan.   

For more information, contact your local FSA farm loan office.  

 

Beginning Farmer Loans 

FSA assists beginning farmers to finance agricultural enterprises. Under these designated farm loan 
programs, FSA can provide financing to eligible applicants through either direct or guaranteed 
loans. FSA defines a beginning farmer as a person who: 

 Has operated a farm for not more than 10 years 

 Will materially and substantially participate in the operation of the farm 

 Agrees to participate in a loan assessment, borrower training and financial management 
program sponsored by FSA 

 Does not own a farm in excess of 30 percent of the county’s average size farm. 

Additional program information, loan applications, and other materials are available at your local 
USDA Service Center.  You may also visit www.fsa.usda.gov. 

 

USDA Encourages Producers to Consider Risk Protection 
Coverage before Crop Sales Deadlines 

The Farm Service Agency encourages producers to examine available USDA crop risk protection 
options, including federal crop insurance and Noninsured Crop Disaster Assistance Program (NAP) 
coverage, before the applicable crop sales deadline. 

http://www.fsa.usda.gov/


Producers are reminded that crops not covered by insurance may be eligible for the Noninsured 
Crop Disaster Assistance Program (NAP). The 2014 Farm Bill expanded NAP to include higher 
levels of protection. Beginning, underserved and limited resource farmers are now eligible for free 
catastrophic level coverage, as well as discounted premiums for additional levels of protection." 

Federal crop insurance covers crop losses from natural adversities such as drought, hail and 
excessive moisture. NAP covers losses from natural disasters on crops for which no permanent 
federal crop insurance program is available, including perennial grass forage and grazing crops, 
fruits, vegetables, mushrooms, floriculture, ornamental nursery, aquaculture, turf grass, ginseng, 
honey, syrup, bioenergy, and industrial crops. 

USDA has partnered with Michigan State University and the University of Illinois to create an online 
tool at www.fsa.usda.gov/nap that allows producers to determine whether their crops are eligible for 
federal crop insurance or NAP and to explore the best level of protection for their operation. NAP 
basic coverage is available at 55 percent of the average market price for crop losses that exceed 50 
percent of expected production, with higher levels of coverage, up to 65 percent of their expected 
production at 100 percent of the average market price, including coverage for organics and crops 
marketed directly to consumers. 

Deadlines for coverage vary by state and crop. To learn more about NAP visit 
www.fsa.usda.gov/nap or contact your local USDA Service Center. To find your local USDA Service 
Centers go to http://offices.usda.gov.   

Federal crop insurance coverage is sold and delivered solely through private insurance agents. 
Agent lists are available at all USDA Service Centers or at USDA’s online Agent Locator: 
http://prodwebnlb.rma.usda.gov/apps/AgentLocator/#. Producers can use the USDA Cost Estimator, 
https://ewebapp.rma.usda.gov/apps/costestimator/Default.aspx, to predict insurance premium costs. 

 

Farm Safety 
Flowing grain in a storage bin or gravity-flow wagon is like quicksand — it can kill quickly. It takes 
less than five seconds for a person caught in flowing grain to be trapped.   

The mechanical operation of grain handling equipment also presents a real danger.  Augers, power 
take offs, and other moving parts can grab people or clothing. 

These hazards, along with pinch points and missing shields, are dangerous enough for adults; not 
to mention children.  It is always advisable to keep children a safe distance from operating farm 
equipment.  Always use extra caution when backing or maneuvering farm machinery.  Ensure 
everyone is visibly clear and accounted for before machinery is engaged. 

FSA wants all farmers to have a productive crop year and that begins with putting safety first. 

 
USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 
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